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[4210-01] 


Title 24—Housing and Urban 
Development 


CHAPTER V—OFFICE OF ASSISTANT 
SECRETARY FOR COMMUNITY 
PLANNING AND DEVELOPMENT, 
DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 


{Docket No. R-78-560] 


PART 570—COMMUNITY 
DEVELOPMENT BLOCK GRANTS 


Subpart E—Areawide Programs 


AGENCY: Department of Housing 
and Urban Development. 


ACTION: Final rule. 


SUMMARY: This rule amends re- 
quirements and procedures for approv- 
al of Community Development Block 
Grant funds for areawide programs. 
Under the areawide program, grants 
are made to implement areawide hous- 
ing opportunity plans selected for spe- 
cial allocations. 


EFFECTIVE DATE: August 2, 1978. 


FOR FURTHER INFORMATION 
CONTACT: 


Trudy McFall, Office of Community 
Planning and Program Coordination, 
Room 7224, Washington, D.C., 202- 
755-6240. 


SUPPLEMENTARY INFORMATION: 
On March 1, 1978, the Department of 
Housing and Urban~ Development 
(HUD) published regulations setting 
forth application requirements and 
criteria for discretionary grants under 
title I of the Housing and Community 
Development Act of 1974 (42 U.S.C. 
5301 et seq.). These appeared as 24 
CFR part 570, subpart E. 

HUD is amending § 570.404 of sub- 
part E to revise the policies and proce- 
dures for reviewing and selecting ap- 
plications for the award of grants for 
areawide programs authorized by sec- 
tion 107(a)(2) of the Housing and 
Community Development Act of 1974. 

Section 107(a)(2) authorizes grants 
to units of general local government 
which join in carrying out housing and 
community development programs 
that are areawide in scope. Grants will 
be made available to assist in the im- 
plementation of areawide housing op- 
portunity plans (AHOP) which receive 
special housing allocations under title 
II of the Housing and Community De- 
velopment Act of 1974 (42 U.S.C. 
1439). 

On January 16, 1978, HUD published 
in the FEDERAL REGISTER regulations 
which provide for special allocations 
to jurisdictions within the area of an 
approved AHOP selected for special al- 


\ 
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locations under 24 CFR part 891, sub- 
part F. 

Community Development Block 
Grant funds will be made to jurisdic- 
tions which are within the geographic 
area covered by a AHOP selected to 
receive special allocations of housing 


assistance pursuant to 24 CFR part. 


891, subpart F. Community Develop- 
ment Block Grants will be made only 
for eligible activities which clearly and 
directly further implementation of 
AHOP plans and address the AHOP 
program objective. 

The procedures to be followed in se- 
lecting jurisdictions to receive Com- 
munity Development Block Grant 
funds provides an important role for 
APO’s with AHOP plans selected for 
the special allocations. These regula- 
tions provide for APO’s to coordinate 
the allocation of special Community 
Development Block Grant funds 
within their planning area, to rank the 
applications and to submit to HUD 
field offices the applications which 
should be funded. The role of APO’s 
has been strengthened to ensure 
greater consistency of Community De- 
velopment Block Grant grants with 
AHOP plans and to respond to local 
and regional priorities. 

Section 570.404 is being published as 
a final rule effective on the date of 
publication. Public comment and the 
normal 30 day delay before the rule is 
effective are being waived because of 
the urgent and compelling need to es- 
tablish this regulation. The Depart- 
ment has determined that. public com- 
ment and a delay in effectiveness is 
impracticable, unnecessary, and con- 
trary to the public interest. Areas se- 
lected for special allocations under the 
AHOP program have been announced 
and guidance is needed immediately. 

It would be contrary to the public in- 
terest not to provide regulations which 
could provide necessary guidance and 
ensure prompt commitment of funds. 

It is determined that a public com- 
ment period and delay in effectiveness 
is unnecessary because the regulation 
affects a relatively limited number of 
areas and applicants in the country 
and the proposed regulation has been 
circulated for comment to major 
public interest groups and to many of 
the areawide planning organizations 
applying for special allocations. 

It has not been possible to publish 
the rule until this time because it was 
necessary to delay publication until 
the 24 CFR Part 891, Subpart F regu- 
lation establishing the AHOP special 
allocation program was published on 
January 16, 1978 and until the Notice 
establishing procedures for approving 
AHOP’s was issued to the field on May 
19, 1978. 

Findings of Inapplicability with re- 
spect to Environmental Impact have 
been prepared in accordance with 


HUD Handbook 1390.1. A copy of the 
Finding is available for inspection in 
the Office of the Rules Docket Clerk 
at the above address. 

In consideration of the foregoing, 
§ 570.404 is hereby amended to read as 
follows: 


§ 570.404 Areawide programs. 


(a) Definitions. “Housing for low 
and moderate income persons and 
families” means assisted or unassisted 
housing affordable to families and per- 
sons of income levels as defined in 
Community Development Block Grant 
regulations Section 570.3(0) and (p). 
Affordable unassisted housing is that 
which can be obtained by low and 
moderate income persons spending no 
more than 25 percent of their income. 

(b) Eligible applicants. Eligible ap- 
plicants are those units of general 
local government which are within the 
geographic area covered by a AHOP 
selected to receive special allocations 
of housing assistance pursuant to 24 
CFR part 891, subpart F. 

(c) Eligible activities. Grants will be 
made only for activities which clearly 
and directly further implement ap- 
proved AHOP’s. In order to receive 
consideration for funding under the 
areawide program, activities proposed 
must be eligible for funding in accord- 
ance with Subpart C of this part. In 
addition, grants under this Section 
may only be used to: 

(1) Facilitate the construction, provi- 
sion, rehabilitation, conversion or ac- 
quisition of housing for low and mod- 
erate income families and persons out- 
side areas of concentrations, such as: 

(i) Site acquisition, clearance™ and 
disposition, including the reduction in 
the cost of the site, as set forth in 
§ 570.201(a), (b) and (d). 

{ii) Provision of public facilities and 
improvements, as set forth in 
§ 570.201(c). 

(iii) Payment of certain preconstruc- 
tion costs for lower income housing as 
set forth in § 570.206(g). 

(iv) Acquisition of land and existing 
housing for low and moderate income 
persons, either within or outside of 
the applicant jurisdiction, as set forth 
in § 570.201(a)(5). 

(v) Assist in the provision of private 
utilities when necessary and appropri- 
ate to implement a housing strategy, 
as set forth in § 570.201(c). 

(vi) Construction of new housing, 
rent or ownership subsidies, mortgage 
subsidies or other appropriate activi- 
ties by a neighborhood-based nonprof- 
it organization, local development cor- 
poration, or small business investment 
company when the housing activity 
can be shown to be necessary and ap- 
propriate to implement a community’s 
economic development or neighbor- 
hood revitalization strategy, as set 


forth in § 570.204(c)(4). 
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(vii) Rehabilitation financing, acqui- 
sition of property for purposes of resi- 
dential rehabilitation or other reha- 
bilitation activities which increase the 
supply of housing for low and moder- 
ate income persons outside areas of 
concentration, as set forth in 
§ 570.202(a) and (c). Rehabilitation ac- 
tivities eligible under this Section 
must be consistent with AHOP pro- 
gram objectives and must facilitate ex- 
panded housing choice for persons 
outside areas of minority and low 
income concentration. 

(viii) Relocation assistance, as set 
forth, in § 570.201(i). 

(ix) Loss of rental income, as set 
forth in § 570.201()j). 

(x) Removal of architectural barriers 
to the mobility of the elderly and the 
handicapped, as set forth in 
§ 570.201(k). . 

(xi) Public services, as set forth in 
§570.201(e). Public services eligible 
under this Section must be consistent 
with AHOP program objectives and 
must facilitate expanded housing 
choices for persons outside areas of 
minority and low income concentra- 
tion. 

(2) Conduct outreach programs de- 
signed to facilitate movement of low 
and moderate income and minority 
families and persons to housing out- 
side areas of concentration, particular- 
ly interjurisdictional moves when nec- 
essary to achieve the AHOP program 
objective, such as; 

(i) Provision of fair housing counsel- 
ing and legal aid services. 

(ii) Participation in an areawide relo- 
cation service. 

(iii) Provision of information to eligi- 
ble low and moderate income persons 
on the availability and locations of 
housing in areas or communities out- 
side areas of undue concentration. 

(iv) Provision of escort, transporta- 
tion, child care or other services which 
assist low income and minority per- 
sons to shop for housing outside tradi- 
tional or immediate neighborhoods. 

(v) Affirmative marketing agree- 
ments with builders, apartment man- 
agers, and real estate agents. 

(vi) Training and education pro- 
grams, for real estate agents, housing 
managers, city officials and others to 
increase knowledge of techniques for 
promoting economically and racially 
integrated housing. 

(vii) Revisions to existing laws or 
regulations or enactment of new laws 
or regulations to promote increased in- 
terjurisdictional mobility, such as im- 
proved fair housing laws, revisions in 
assisted housing admission practices 
including the elimination of residency 
requirements or preferences for admis- 
sion to Federally assisted housing or 
State grants or aids to communities 
accepting low income non-residents. 
Outreach programs are an eligible 
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Community Developmnent Block 
Grant activity as set forth in 
§ 570.206(c). 

(d) Application requirements. An ap- 
plication will consist of the following 
items: 

(1) Standard Form 424, Federal As- 
sistances prescribed by OMB Circular 
A-102. 

(2) Annual Community development 
program project summary as described 
in § 570.305(a). 

(3) A housing assistance plan as de- 
scribed in § 570.306 or if there is an ex- 
isting HUD approved housing assist- 
ance plan, a reference thereto; 

(4) A community development 
budget as described in §570.305(b); 
and 

(5) The certifications described in 
§ 570.307, except for 307(d). 

(e) Selection process. The procedure 
for the selection of grant awards will 
be as follows: 

(1) The Secretary will announce the 
AHOP plans which have been selected 
for supplemental allocations and the 
amount of Community Development 
Block Grant funds which will be made 
available to jurisdictions within the 
areas selected. The amount of funds to 
be made available will be determined 
in proportion to the amount of special 
allocations of housing assistance 
which is to be provided. 

(2) APO’s shall propose how the spe- 
cial Community Development Block 
Grant funds should be used to carry 
out the AHOP most effectively within 
their area, consistent with § 570.404(c). 
This may include establishing policies, 
priorities or ranking guidelines as ap- 
propriate for the use of such funds to 
ensure maximum consistency with the 
AHOP. In the conduct of their reviews 
and establishing their rankings, APO’s 
should give priority to those applica- 
tions which facilitate housing for fam- 
ilies, particularly large families outside 
areas of concentration. 

(3) APO’s and HUD Offices shall es- 
tablish procedures and time schedules 
for soliciting and reviewing applica- 
tions from jurisdictions consistent 
with the APO’s plans and priorities 
and which permit adequate time for 
processing by area offices. APO’s shall 
solicit applications from their jurisdic- 
tions. 

(4) APO’s shall review all applica- 
tions for consistency with the eligible 
activities set forth in §570.404(c) and 
for consistency with their priorities 
for implementing the AHOP. APO’s 
shall rank and submit to the HUD 
Area Office applications for funding 
consistent with HUD eligibility crite- 
ria, priorities for family housing, 
AHOP priorities and program objec- 
tives, and the amount of special Com- 
munity Development Block Grant 
funds made available to the region for 
the jurisdictions. Only the highest 


34057 


ranking applications within the availa- 
ble funding shall be submitted to HUD 
for funding. . 

(5) The HUD Area Office sh 
review the applications submitted for 
completeness, eligibility of the appli- 
cant and activities proposed, and con- 
sistency with this regulation. In the 
event that an application is judged in- 
eligible or incomplete by the Area 
Office and the application cannot be 
amended to correct the deficiencies 
HUD shall request the APO to recom- 
mend a substitute proposal. All appli- 
cations recommended for Community 
Development Block Grant special allo- 
cations must be submitted by the APO 
to the HUD Area Office no later than 
December 29, 1978. 

(6) A-95. OMB Circular No. A-95 
review procedures shall apply. The 
total notification and review period for 
State and areawide clearinghouses will 
consist of no more than 30 days. The 
30 day review period will be initiated 
upon date of application submission to 
either the APO or the HUD Area 
Office, whichever takes place first. 

(f) The Secretary reserves the right 
to make areawide grants for other pur- 
poses, consistent with the general pro- 
visions of the act. 


Issued in Washington, D.C., July 24, 
1978. ; 


ROBERT C. EMBRY, Jr. 
Assistant Secretary for Community 
Planning and Development. 


(FR Doc. 78-21307 Filed 8-1-78; 8:45 am] 


[4210-01] 


CHAPTER VI—OFFICE OF ASSISTANT 
SECRETARY FOR COMMUNITY 
PLANNING AND DEVELOPMENT, 
DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 


[Docket No. R-78-561] 


PART 600—COMPREHENSIVE 
PLANNING ASSISTANCE 


Subpart F—Special Allocations for 
Areawide Housing Opportunity Plans 


AGENCY: Department of Housing 
and Urban Development. 


ACTION: Final rule. 


SUMMARY: This rule amends the re- 
quirements and procedures for selec- 
tion and approval of special alloca- 
tions of Comprehensive Planning As- 
sistance funds for ‘implementing 
Areawide Housing Opportunity Pro- 
grams. 


EFFECTIVE DATE: August 2, 1978. 


FOR - FURTHER INFORMATION 
CONTACT: 


Gene Hix, Office of Community 
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Planning and Program Coordination, 
Room 7220, Washington, D.C., 202- 
755-6228. 


SUPPLEMENTARY INFORMATION: 
Qn August 22, 1975, the Department 
of Housing and Urban Development 
(HUD) published in the Freprerat ReEc- 
ISTER regulations setting forth applica- 
tion requirements and criteria for 
comprehensive planning assistance 
(701) grants under section. 701(c) of 
the Housing Act of 1954, as amended. 
These appear as 24 CFR Part 600, 
Subparts A-E. 

HUD is adding a new subpart F de- 
fining the policies and procedures for 
selecting and reviewing applications 
for the award of grants to areawide. 
planning organizations (APO’s) in sup- 
port of housing opportunity plans 
(AHOP’s). 

Special allocations of 701 funds will 
be made only for activities otherwise 
eligible under the 701 program which 
clearly and directly further the imple- 
mentation of the AHOP and address 
the AHOP program objective. Some 
701 eligible activities such as research, 
data collection or plan revisions may 
not be funded with the spevial alloca- 
tion. These types of- activities are to be 
funded through the APO’s regular 701 
grant. 

Section 600 subpart F is being pub- 
lished as a final rule effective on the 
date of publication. Public comment 
and the normal 30 day delay before 
the rule is effective is being waived be- 
cause of the urgent and compelling 
need to establish this regulation. The 
Department has determined that 
public comment and a delay in effec- 
tiveness is impracticable, unnecessary 
and contrary to the public interest. 
Any delay in issuing the final regula- 
tion would be impracticable and con- 
trary to the public interest. 

Areas selected for special allocations 
under the AHOP program have been 
announced and guidance is needed im- 
mediately. 

It would be contrary to the public in- 
terest not to provide regulations which 
could provide necessary guidance and 
insure prompt commitment of funds. 

It is determined that a public com- 
ment period and delay in effectiveness 
is unnecessary because the regulation 
affects a relatively limited number of 
areas and applicants in the country 
and the proposed regulation has been 
circulated for comment to major 
public interest groups and to many of 
the areawide planning organizations 
applying for special allocations. 

It has not been possible to publish 
the rule until this time because it was 
necessary to delay publication until 
the 24 CFR Part 891, Subpart F regu- 
lation establishing the HOP special al- 
location program was published on 
January 16, 1978 and until the Notice 
establishing procedures for approving 
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AHOP’s was issued to the field. on May 
19, 1978. 

Findings of inapplicability with re- 
spect to environmental impact have 
been prepared in accordance with 
HUD Handbook 1390.1. A copy of the 
finding is available for inspection in 
the Office of the Rules Docket Clerk 
at the above address. 

In consideration of the foregoing, 24 
CFR Part 600 is amended as follows: 

1. The table of contents is amended 
by adding a new subpart F as follows: 


Subpart F—Special Allocations for Areawide 
Housing Opportunity Plans 


Sec. 
600.180 Purpose. 
600.190 Eligible applicants. 
600.200 Allocation of Special Comprehen- 
sive Planning Assistance funds. 
Eligible activities. 
Administrative 


activities. 
Application procedures. 
600.240 Application requirements. 
600.250 requirements. 


2. A new subpart F is added to read 
as follows: 


Subpart F—Special Allocations for 


Areawide Housing Opportunity Pians 


§ 600.180 Purpose 


The purpose of this subpart is to de- 
scribe the policies and procedures to 
be utilized in awarding special alloca- 
tions of 701 funds made to areawide 
planning organizations in support of 
Areawide Housing Opportunity Plans 
(24 CFR part 891, subpart F). 


§ 600.190 Eligible applicants. 

Eligible applicants are only those 
areawide planning organizations 
(APO’s) for a multi-county area or for 
a single county whose boundaries are 
eoterminous with a designated Stand- 
ard Metropolitan Statistical Area eligi- 
ble for comprehensive planning assist- 
ance, and whose approved AHOP’s 
have been selected by HUD for special 
allocations under CFR 891, subpart F. 


§ 600.200 Allocation of- Special 
hensive Planning Assistance funds. 


The amount of comprehensive plan- 
ning assistance funds each APO is to 
receive will be proportional to special 
allocation of section 8 contract author- 
ity made to the AHOP area, except 
that the Department reserves the 
right to limit such grants to a maxi- 
mum of $150,000 and a minimum of 
$25,000. Awards of special allocations 
of section 8 contract authority are 
made pursuant to 24 CFR Part 891, 
Subpart F. 


600.210 Eligible activities. 


Grants will-be made only for activi- 
ties which clearly and directly further 
the implementation of the AHOP, ad- 
dress the AHOP program objective 


~ 


and are otherwise eligible under the 
comprehensive planning assistance 
program. APO's must utilize such 
grants for one or both of these activi- | 
ties: 

(a) Develop outreach programs de- 
signed to facilitate movement of low 
and moderate income and minority 
persons to housing outside areas of 
concentration, particularly interjuris- 
dictional moves when necessary to 
achieve the AHOP program objective, 
such as: 

{1) Developing a program for the 
provision of fair housing counseling 
and legal aid services, 

(2) Establishing or strengthening an 
areawide relocation’service, 

(3) Working with member jurisdic- 
tions on a-program to provide informa- 
tion to eligible low and moderate 
income persons on the availability and 
locations of housing in areas or com- 
munities outside areas of undue ‘con- 
centration, 

{4) Working with member jurisdic- 
tions on the provisions of escort, trans- 
portation, child care or other services 
which assist low income and minority 
persons to shop for housing outside 
traditional or immediate  neighbor- 
hoods, 

(5) Developing affirmative market- 
ing agreements with builders, apart- 
ment managers, real estate agents, 

(6) Preparing training and educa- 
tional programs for real estate agents, 
housing managers, city officials and 
others to increase knowledge of tech- 
niques for promoting economically 
and racially integrated housing, 

(7) Initiating revisions to existing 
laws or regulations or enactment of 
new laws or regulations to promote in- 
creased interjurisdictional mobility, 
such as improved fair housing laws, re- 
visions in assisted housing admission 
practices, including the elimination of 
residency requirements or preferences 
for admission to Federally assisted 
housing, state grants or aids to com- 
munities accepting low income nonres- 
idents. 

(b) Develop programs or activities 
designed to facilitate the construction, 
rehabilitation, acquisition or renting 
of housing for low and moderate 
income and minority persons outside 
areas of concentration, such as: 

(1) Facilitating the establishment of 
housing authorities or development 
corporations, especially those capable 
of operation on an areawide basis, 

(2) Working to make Section 8 Certi- 
ficates of Family Participation usable 
in all APQ member communities, 

(3) Working with county and munici- 
pal governments and housing develop- . 
ment corporations to assist private de- 
velopers to locate sites for new con- 
struction and units to be rehabilitated, 

(4) Working with county, municipal 
and State governments to increase the 
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areawide availability of State’and local 


funds for housing assistance, such as 


the establishment of réhabilitation 
and construction loan funds and mor- 
tage finance programs, — 

(5) Helping public and ‘private devel- 

opers to secure financing and assur- 
ance of necessary facilities and ser- 
vices required to make ‘the -assisted 
housing successful. 
Special allocations of Comprehensive 
Pianning Assistance funds may not ‘be 
used for activities, otherwise eligible 
under the statute, which propose the 
revision of allocation formulas or 
plans, housing studies and data collec- 
tior and analysis. 


§ 608.220 Administrative activities. 


Use of funds for administrative ac- 
tivities related ‘to implementing are 
limited to activities related to solicit- 
ing, assisting ‘in ‘the preparation of, re- 
viewing and ranking applications from 
eligible member jurisdictions applying 
for the ‘housing and Community De- 
velopment Bleck Grant special funds 
under the AHOP. 


§$ 600.238 Application procedures. 
Applications may ‘be in the form of 
proposed amendments to the current 
year ‘701 :grant ‘or a new application. 
HUD will inform the APO of the 
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to evanadosiniiinthe int thee maree tions 
the APO is notified it has received 
HUD approval of a HOP under sub- 
part F of 24 CFR 891. Funds will be 
awarded -pursuant to Section 600.200 
of this subpart. Work activities will 
then be negotiated with the appropri- 
ate Field ‘Office to ensure the most ef- 
fective use of funds to implement the 
AHOP program objective of spatial de- 


- concentration. 


§.600.240 Application requirements. 

An application will consist of the fol- 
lowing items: 

(a) Standard Form 424, Federal As- 
sistance, prescribed by OMB Circular 
A-102. 

(b) A detailed work program describ- 
ing the proposed activities, including a 
discussion of the relationship of these 
activities to the AHOP implementa- 
tion activities [see 24 CFR 891:503(f)]. 

(c) A revised or new Annual Work 
Program Summary (Form HUD- 
7026.2) 

(d) A revised or new Annual Grant 
Budget (Form HUD-7026.2) 

(e). A copy of A-95 review comments. 


§ 600.250 Submission requirements. 


(a) Date af Submission. HUD field 
offices will negotiate. application sub- 


‘mission dates with each eligiiile appli 


cant. These .dates will be set so that 
HUD ‘has sufficient ‘time ‘to obligat« 
the 701 special allocation funds prio 
to the.end of the Federal fiscal year. 

(b) How to Submit. Two copies o 
the application for special allocation 
of Comprehensive Planning -Assistanc: 
shall be submitted to the HUD Re 
gional Administrator, Attention: ‘Re 
gional AHOP Coordinator for th: 
HUD regional office serving the APO’: 
jurisdiction. If the APO is served by 
more than one regional office, the re 
quest shall be submitted ‘to the offic: 
which services the APO’s regular ‘70) 
grant 


(c) A-95 Requirements. OMB ‘Circu 
lar No. A-95 notification and reviev 
procedures shall apply for purposes o/ 
this program. ‘The total notificatior 
and review period for State anc 
areawide clearinghouses will consist o/ 
no more than 30 days. The 30 day 
review period ‘will be initiated upon 
date of application submission to 
either the State or HUD Area Office. 
whichever takes place first. 


Issued in Washington, D.C., July 24. 
1978. 


Rosert C. Emery, Jr., 
Assistant Secretary for Commun- 
ity Planning-and Development. 


{FR Doc. 78-21308 Filed 8-1-78; 8:45 am} 


FEDERAL REGISTER, VOL 43, NO. 149—WEDNESDAY, AUGUST 2, 1978 





34060 


[4210-01] 


DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 


Office of the Assistant Secretary for 
Community Planning and Development 


(Docket No. N-78-886] 


SPECIAL ALLOCATIONS BASED UPON AP- 
PROVED AREAWIDE HOUSING OPPORTUNI- 
TY PLANS 


Eligible activities, procedures, and 
time schedules for awarding special al- 
locations of community development 
block grants and comprehensive plan- 
ning (701) funds. 

On January 16, 1978 the Depart- 
ment published the final areawide 
HOP regulations, 24 CFR part 891, 
subpart F in the FEDERAL REGISTER 
and announced that $30 million in sec- 
tion 8 assistance, $16.8 million in com- 
munity development block grant and 
$800,000 in 701 funds would be made 
available as AHOP special allocations. 

This notice and the accompanying 
regulations identify the eligible activi- 
ties, procedures and time schedules for 
awarding the special allocations of 
community development. block grant 
and 701 planning funds which are to 
be made available pursuant to the 
AHOP regulations. 

The community development block 
grant and 701 special allocation regu- 
lations are being published concur- 
rently as 24 CFR, part 570, subpart E, 
and 24 CFR, part 600, subpart F, re- 
spectively. 

HUD regulations define an areawide 
housing opportunity plan (AHOP) as a 
plan and program developed jointly by 
“an areawic2 planning organization 
(APO) and its member jurisdictions, 
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which has the effect of increasing the 
geographic choice of housing for lower 
income households outside areas of 
low income and minority concentra- 
tion. 

The community development block 
grant and 701 special allocation funds 
are to be used for similar objectives, to 
directly implement the AHOP plan 
and program objective. In particular, 
the implementation programs must be 
directed toward either or both of the 
two objectives as follows: 


(a) Activities to facilitate the con- 
struction, rehabilitation, acquisition, 
or provision of housing for low and 
moderate income and minority per- 
sons outside areas and jurisdictions 
containing undue concentrations of 
low income or minority households; 
and/or 


(b) Outreach programs to facilitate 
movement of low and moderate 
income and minority persons outside 
areas of concentration, particularly in- 
terjurisdictional moves when neces- 
sary to achieve the AHOP program ob- 
jective. 


Community development block 
grant and 701 special allocation funds 
must be used in a coordinated fashion 
to achieve one or both of these two ob- 
jectives. Within this framework, 
APO’s and participating jurisdictions 
within AHOP areas selected for spe- 
cial allocations are given substantial 
flexibility to develop innovative, co- 
ordinated proposals that respond to 
their priorities and which implement 
their approved AHOP plans. 


Since regular community develop- 
ment block grant funds can be used to 
facilitate housing site preparation and 
construction, rehabilitation, and other 


developmental activities, whereas reg- 
ular 701 funds are for planning and 
implementation, it is expected that 
grant recipients will emphasize the use 
of special allocation of community de- 
velopment block grant funds for activi- 
ties related to the provision of housing 
and 701 funds for outreach programs. 
A coordinated and well defined strate- 
gy for the use of all the special alloca- 
tions, housing, community develop- 
ment block grant and 701 funds, will 
be essential. 

The community development block 
grant and 701 special allocation regu- 
lations being published concurrently 
with this notice detail the procedures 
that will be used in allocating the 
funds. There. are some significant 
changes to the previous 24 CFR 570, 
Subpart E regulations. The process for 
soliciting, ranking, and recommending 
applications has been changed to give 
the APO’s and HUD area offices sub- 
stantially more responsibility for the 
selection of recipients for community 
development block grant special allo- 
cations. 

All application approvals for 701 spe- 
cial allocations must be completed by 
APO’s and HUD field offices no later 
than September 22, 1978. All applica- 
tions for community development 
block grant special allocations must be 
submitted by the APO to the field 
office no later than December 29, 
1978. 


Issued at Washington, D.C., July 24, 
1978. 


ROBERT C. EMBRY, Jr., 
Assistant O0Secretary for Commu- 
nity Planning and Develop- 
ment. 


[FR Doc. 78-21310 Filed 8-1-78; 8:45 am] 
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